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Securities and Exchange Commission
Division of Corporation Finance ‘ |
Office of International Corporation Finance !
450 Fifth Street, N.W.

Washington, D.C. 20549-0302 U.S.A.

Dear Sirs and Mesdames:

SUPp;

Re: SXR URANIUM ONE INC. - (SEC File No. 82-04831)
Furnishing of Information pursuant to Rule 12g3-2(b) Exemption
. |

i
In connection with the exemption from registration pursuant to Rule 12g3-2(b) of the Securities
Exchange Act of 1934, we furnish on behalf of our client, sxr Uranium One Inc. (the “Company”),

1 a copy of the documents which have been publicly filed in Canada during the month of
November, and include as follows: !|
1. News Releases disseminated November 2, 2006 and November.lfr, 2006;

2. Interim Financial Statements and MD&A together with related Officers” Certificates for the
third quarter ended September 30, 2006; and I|

3. News Release disseminated November 17, 2006.
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My contact particulars are on the top of the first page of this letter should you have a questions or
concerns with regard to this information. It would be appreciated if you would acknowledge

receipt of this letter and enclosures on the enclosed copy of this letter and return it by fax it
to the writer. |

|
Yours truly, !

DAVIS & COMPANY LLP
Per: - W .
: ?70/1\?/ !

Nancy Charles I
Paralegal
NAC/Tjr

Encls.

Dravis:1539976.1



12g3-2(b) Registration Exemption

News release.via Canada NewsWire, Toronto 416-863-9350

SEC File No. 82-(4831

December 7, 2006

i

. . | Issuer: SXR URANIUM ONE INC.
|
i

Attention Business Editors:
Aflease Gold Appoints N M Rothschild as Exclusfve Financial Advisar

Trading Symbol: SXR - Toronto Stock Exchange, bohannesburg Stock Exchange

TORONTO, ON and JOHANNESBURG, South Africa, Nov 2 /CNW/ - sxr Uranium
One Inc. {"Uranium One") announced today that its Aflease Gold Limited
("Aflease Gold") affiliate has appointed N M Rothschild & Sons te act as its
independent financial adviser with regard to the Modder East Gold Project
{"The Project").

Aflease Gold expects to raise R300 million (approx;mataly Us$41/c844.8
million) in project finance to further fund the Modder Eaat Gold Project, with
the first gold pour scheduled for the third quarter of 2003

About Aflease Gold L
Aflease Gold is a South African gold resource dompany listed on the JSE

Limited -{the Johannesburg stock exchange). The company own& the Modder East

Gold Project, currently under construction, as well as the Sub Nigel, New

Kleinfontein, Turnbridge and the Holfontein Gold Projects, all on the East

Rand; the Ventersburg Gold Project in the Free State gold field; and the

Etendeka’ Gold Project in Namibia. Aflease Gold was formed 1n January 2006

through the reverse takeovaer of Sub Nigel Gold Mining Company by New

Kleinfontein Mining Company, a wholly-owned subsidiary of axr Uranium One Inc.

The company is currently owned as to approximately 71% by sxr Uranium One and

has a market capitalization in excess of Rlbillion,

About sxr Uranium One l
=]

sxr Uranium One Inc. is a Canadian uranium and gold resource compangﬂthh
a prlmary listing on the Toronto Stock Exchange and a secondary listing oncgge
JSE Limited. The Corporation owns the Dominion Uranium Pro;act in South Afr;ca =2 m
and the Honeymoon Uranium Project in South Australia, and zs actively pursulng <2
growth oppertunities in the uranium sector in the western Unltad States. The‘“ g
Corporation holds an approximata 71% interest in Afleasa Gold Limited, wh1ch“4 -
owns the Modder East gold project in Scuth Africa. Through a joint venture

AR,

i
N
g

with Pitchstone Exploration Ltd., the Corporation is alse engaged in uran;umf e O
expleoration activities in the Athabasca Basin of Saskatchawan. <2
. . wn
Forward-looking statements: Certain of the statements made herein,- /!

including any information as to the Corporation's futura financial or s
operating performance, may be forward-looking and subject to important risk
factors and uncertainties, many of which are beyond the Corporatlon s ability
to control or predict. Forward-looking statements are necaasarlly based on a
number of estimates and assumptions that are inherently subject to significant
business, economic and competitive uncertainties and cont;ngancxas Known and
unknown factors could cause actual results to differ materzally from those
projected in the forward-locking statements. Such factors xnclude, among
others: gold price volatility; impact of any hedging activities, including
margin limits and margin calls; discrepancies between actual !and estimated
production, between actual and estimated reserves and resources and between
actual and estimated metallurgical recovaries; changes in naticnal and local
government' legislation, taxation, controls, regulations and political or
economic developments in South Africa or other countries in which the
Corporation does or may carry on business in the future; rxsks of sovereign
investment; the speculative nature of gold exploration and davelopment
including the rlsks of obtaining necessary licenses and permits; dilution;
competition; loss of key employees; additional funding regquirements; and
defective title to mineral claims or property. In additiocn, there are risks
and hazards associated with the business of gold axploration,!development and
mining, including, among others, environmental hazards, industrial accidents,
unusual or unexpected formations, pressures, cave-ins, floodi?g and gold

»




bullion losses (and the risk of inadequate insurance or inability to obtain
insurance, to cover these risks). Accordingly, readers should not place undue
reliance on forward leooking statements. The Corporation undertakes no
obligation to update publicly or release any revisions to:forward-looking
statements to reflect events or circumstances after the date of this document
or to reflect the cccurrence of unanticipated events. Investors are advised to
raefer to competent persons reports on the Corporation's materlal properties
for detailed information with respect to such properties, which information is
subject to the qualifications and notes set forth therein.;
No stock exchange, securities commission or otLer regulatory authority
has approved or disapproved the information cohtained herein. To receive
the Corporation's news releases by email, please register on Uranium
One's website at www.uraniumil.com
$SEDAR: 00Q05203E |

/For further information: Neal Froneman, Chief; Executive Officer, Tel: +
27 11 482 3605; Chris Sattler, Vice President, Investor Re;atlons, Tel: (416)
350-3657/

{SXR.) .
CO: sxi Uranium One Inc.

CNW 08:25e 02-NOV-06




Issuer: SXR URANIUM ONE INC.
12¢3-2(b) Registration Exemption

News release via Canada NewsWire, Toronto 416-863-9350

Attention Business/Financial Editors:

Uranium One Announces Financial Results for Q3[2006

|
Trading Symbol: SXR - Toronto Stock Exchange, JSE Limited

+ Stock Exchange)

TORONTO, ON, and JOHANNESBURG, South Africa, Nov. 14 /CHW/
One Inc. {"Uranium One") today reported unaudited f1nanc1a1 rasults fo
threa and nine months ended Saptember 30, 2006. All fxgurau are in US
unless otherwise indicated. Complete data;la of the SGPtember 30, 2008
financial statements can be found on Uranium One's website
and will ba made available on SEDAR at www.sedar.com.
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Financial highlights for the quarter include tha following:

!
d - net profit of $2.4 millicon or $0.02 par share for the
‘ compared to a net loss of $20.0 million or $0 18 per s
second quarter

third quarter,
hare for the

- gold sales of $0.7 million compared to $0.9 million during the second

quarter, as the focus shifts to integrating the Bonanz
t with the Dominion uranium processing plant |

a geld plant

- general and administrative expenditure of $3.7 million compared to

84.5 million in the second quarter,
development activities in the western United Statas

'I

$1.5 million in the second quarter

- an increase in value of property, plant and'equxpment
$232.8 million at quarter end {(from $208.95 milllon at
raflecting construction progress at Dom1n1cn '
raising of $45.5 million on August 30,
term facility with Redcor Securities

i
- cash balances rose to $98.2 million at September 30, 2

$88.9 million at June 30, 2006 I
I

Operational highlights for the third quarter inéluda:
|

reflecting continuing corporate

interest income of $1.1 million during the quarter comparad to

to
June 30, 20086),

I
2006lunder a futures-related

006 from

- completion of positive feasibility studies for the Dominion Uranium

Project, the Honeymoon Uranium Project and the Moddar
Project l

!
- commencement of cold commissioning at Dominion on August 30,
inuing on track

three months ahead of schedule, with the project conti
for hot commiasioning production in Q1 of\2087

- board approval for the implementation of the' Honaymoon
Project, an ISL project in South Australia with an ann
rate of 400 tpa U30H equivalent, an estimated capital
$35.9 million and firat uranium production scheduled f

East Gold

2006,

Uranium

ual production
cost of

or 2008

- continued construction progress at Modder Eaét, an underground gold

mine with a planned production of 948,290 ocunces of go
year period and estimated capital expenditure of $107.
tha start of production in 2009 ;

|

- execution of separate exclusivity agreements 'with Rio

ld over a ten
8 million to

Tinto Energy



o

America and U.S. Energy Corp. for the negotiation of purchase
! agreements for the Sweetwater Uranium Millland related uranium
‘ properties in Wyoming, and the Shootaring ?anyon Uranium Mill in Utah
| and related uranium properties in Utah, Wyoming, Arizona and Colorado

>>

b
! Subsequent to quarter end, the South African regulatory authorities

formally issued a "new order" mining right for the Domzn;on Uranium Projact,
covering all of the rescurces in the Company's existing 14, '000 hectare area
prospectzng right. In addition, on October 31, 2006, Uran;um One completed a
bought deal public offering of 20,815,000 common shares atla price of Cdn
$8.30 per share, for gross proceeds of Cdn $172,764,500 (approximately $154
million). The net proceeds of the offering will be used to |finance
construction at Dominion and Honeymoon, for exploration activities and general
corporata purposes. I
Commenting on Uranium One's progress, Neal Froqeman, President and CEOQ
said:
"During the quarter, we completed positive feagibility studies on all
three of our principal projects, and continved to progress |towards our
objective of production of uranium at Dominion in Q1 of 2007 and at Honeymoon
in 2008. As per our strategy we also began to lay the foundatlons for our
expansgion into the United States, concluding exclusivity aéraemsnts te
negotiate the purchase of two of that country's only four rema:nxng uranium
mills, By design we ara an un-hedged and un-capped uranium m;ner With
productlon coming on stream in a matter of months, wa are wall placed to
beneflt from the recent sharp rise in the spot and term uranlum price. We
expect that the uranium price environment will continue to be favourable."

Abcout sxr Uranium Ona

sxr Uranium One Inc. is a Canadian uranium and gold resource company with
a primary listing on the Toronte Stock Exchange and a secondary listing on the
JSE Limited (the Johannesburg stock exchange). The COrporatlon owns the
Dominion Uranium Project in South Africa and the Honaymoon Uranium Project in
South Australia, and is actively pursuing growth opportunit}es in the uranium
sector in the westaern United States. The Corporation helds an approximate
71.6% interest in Aflease Gold Limited, which owns the Modder East Gold
Project in 'South Africa. Through a jo;nt venture with Pitchstone Exploration
Ltd., the Corporat1on is also engaged in uranium exploratloh activities in the
Athabasca Basin of Saskatchewan.

. Cautionary Statemant

No stock exchanga, securities commission or other regulatory authority
has approvad or disapproved the information contained herein.

f This News Release includes certain "forward-looking statements" within
the mean;ng of the Private Securities Litigation Reform Act|of 1995 and
“forward looklng information" within the meaning of applicable Canadian
leglslat1on All statements other than statements of historical fact included
in this release including, without limitation, statements régardlng future
Plans and objectives of Uranium One and the timing of commencement of
construction activities, are forward-looking statements (orIforward -locking
information) that involve various risks and uncartainties. There can ba no
assurance that such statements will prove to be accurate and actual results
and future events could differ materially from those antzclpated in such
statements. Important factors could cause actual results to|differ materially
from Uranium One's expectations. Such factors include, among others, the
actual results of exploration activities, actual results of |[reclamation
actzv;tzes,'the estimation or realization of mineral reserves and rescurces,
the timing and amount of estimated future production, costslof production,
capital expendltures, costs and timing of the development of new deposits,
availability of capital required to place Uranium One's proparties into
production, conclusions of economic evaluations, changes in project parameters




)
*
'

|
T
|

as plans continue to be refined, future prices of commodities, possible
variations in ore grade or recovery rates, failure of plant, equipment or
processes to operate as anticipated, accidents, labour disputes and other
risks of the mining industry, delays in obtaining governmental approvals,
permits or financing or in the completion of development or construction
act;v;txes, Uranium One's hedging practices, currency fluctuatlons, title
disputes or claims limitations on insurance coverage, as well as those factors
discussed under "Risgk Factors" in Uranium One's Annual Info:matlon Form,
Management's Discussion and Analysis for the third guarter’ of 2006 and Uranium
One's (final) short form prospectus dated October 2§, 2006 | jas filed with
securities regulatory authorities in Canada. Although Uran;um One has
attempted to identify important factors that could cause actual results to
differ materially, there may be other factors that causa résults not to be as
anticipated, estimated or intended. i

There can be no assurance that such statements will prove to be accurate
as actual results and future events could differ materially from those
anticipated in such statements. Accordingly, readers should not place undue
reliance on forward-looking statements. Uranium One does not undertake to
update any forward-looking statements that are included herexn, except in
accordance with applicable securities laws.

Investors are cautiocned not to assume that all or any part of the mineral
deposits in the measured and indicated rescurce categories will ever be
converted inte reserves. In addition, "inferred resources" have a great amount
of uncertainty as to their existence and aecoenomic and legalffeasibility. It
cannot be assumed that all or any part of an inferred mineral resource will be
ever be upgraded to a higher category. Under Canadian rules, aestimates of
inferred mineral resourcas may not form the basis of feasibility or
pre-feasibility studies or economic studiaes except for prellmxnary assassments
as defined under NI 43-101. Investors are cauticned not to asaume that all or
any part of.an inferred resource exists or is economically or legally
mineable.

"To receive the Corporation's news releases by email, please ragister on
Uranium One's website - www.uraniuml,K com,.
$SEDAR: 00005203E

I
/For further information: Jean Nortier, Chief Fxnanc;al Officer, Tel: +
27 11 482 ~3605; Chris Sattler, Vice President, Investor Relations, Tel: (416)
350-3657/

({SXR.)

CO: sir Uranium One Inc.

CHNW 09:03e 14-NOV-06
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sxr Uraniym One Inc.

Consolidated Balance Sheets

as at September 30, 2006 and Oecember 31, 2005
{in US Dollars)

t Unaudited Unaudited
| as at as at
Sep 30, 2006 Dec 31, 2005
i Notes Us$'ooo us$'o00
ASSETS T
Cu;rcnt assets L
Cash 98,248 10,891
Acclounts receivable 20,232 8,823
Inventories . . 2015 681
L. 120,495 20,395
Non-current assets goo e e o
Property, plant and equipment 2 -:: . 232833 157,255
Asset retirement fund R '2',3".I0 1275
: ' 238,743 158,530
Total assets .l 355638 178,925
LIABILITIES R S
Current liabilities RS ‘
Accaunts payable and accrued liabilities : o 18,237 15,045
Current portion of lease obligations . ‘«‘ e L 1,099 1,452
Short term loan 3 3 45,684 993
' : . T .5.5“.020 17,450
Non-current liabilities B
Asset resirement gbligation e 0 © 3807 4094
Lease obligations Aot g 1,560 \
Future taxation liability A 29,961 21,156 .
7 i 34,296 | 26,810
Non-controllir;g interest i g 8,116 -
SHAREHOLDERS' EQUITY b
Share capital : s | % 38069 216,123
Contributed surplus 5 i 19,1.5.4 11,367
Accumulated deficit (133,?11) (114,399)
Currency translation adjustments . E 4,265 21,534
| 1 248206 | 134,625
Total cquity and liabilitics | 7 355638 | 178,925

See accompanying notes to the Consolidated Financial Statements, including:
*  Noture of operations and bosis of presentotion (note 1)

16 INTERIM FINANCIAL STATEMENTS
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sxr Uranium One Inc.

Consolidated Statements of Operations and Deficit

for the 3 and 9 months ended September 30, 2006
(in US dollars, except for per share amaunts)

| Unaudited Unaudited
9 months to 3 months to
. Sep 30, 2006 Sep 30, 2006
| Notes US$'000 US$'000
Gold sales ! “ 2,622 ' 680
Cost of sales ! (6,178) {1,592)
Gross loss ! (3.556) . . [91 2)
Sundry income 643 “ 254
General and administrative expenditure ; (9,781 {3.655)
Share options expensed | (8,632) (1,632)
Exploration expenditure | {5,330) {1.285)
Operating loss ; - {26.,656) (7,230)
Interest received 3407 1105
Interest paid ' {1,575) (760
Dilution gain on disposal of investments | 8 17,940 6915
Foreign exchange (losses) f gain on cash and cash equivalents ‘ o {12,113} : 2,070
Non-controlling interest in earnings of subsidiary l 550 ' 5,'2461
(Loss) [ profit before income taxes : " {18,447) ' 2,361
Pravision for income taxes ] & {1065} . -
Net {loss} / profit | s(19,512) 0 2,361
Accurmutated deficit at the beginning of the period ; {114,399) {136,272}
Accumulated deficit at the end of the period l l (133,911} (133.911) f
Basit [loss) { profit per comman share [cents) | 7 {18.07) ) L
Weighted average number of basie common shares outstanding b7 108,003,595 112,036,616
Diluted profit per eomman share {cents) 7 1.94
Weighted average fully diluted number of basic common shares outstanding ' 7 R A ,46'05.18_3_7'

See occompanying notes to the Consolidated Fingneial Statements

1
|
i
|
|
|

I
! INTERIM FINANCIAL STATEMENTS 17




sxr Uranium Qne Inc.

Consolidated Statement of Cash Flows
for the 3 and .9 manths ended September 30, 2006

{in US Daltars)

Unaudited Unaudited
9 months to 3 months to
Sep 30,2006 Sep 30, 2006
. Notes Uss'oo00 US$'000

Net (loss) / profit ! (19,512} 2,361
Addg back: Net finance costs i {1,832) {345)
Ad'_d back: Non-cash items: ;
- Non-controlling interest in earnings of subsidiary ! {550} {261
- E;eprcciatinn and amortization : 347 114
- Expensing share options : 8,632 1,632
- Dilution gain on disposal of investments | {17,940) (6915)
- Unrealized foreign exchange losses on cash and cash equivalents ! 2,047 2,047
- Future income taxes i 1,023 -

: (27,785) (1.367)
Mévcmcnt in working capital: |
- hi1cr:asc in inventories ! {1.334) (1,360}
- Increase in trade receivables and prepayments : {11,409) (7.722)
- Increasef{decrease) in trade and other payables 3,192 1,936
Increase in rehabilitation and cost closure cbligations | (538) (385)
Cash (utilized by) f generated by operations i (37,874) {8,898}
Net interest receivad : 1,832 345
Cash flows from operating activities ' (36,042) (8,553)
Cash taken over from Sub-Nigel TB 1,933 -
Additions to property, plant and equipment : {56,279) (24,861}
Increase in environmental trust and other investments ! (1,219) (1,228)
Cash Aows from investing activities } {55,665) {26,089) |
Net procccdS from the issue of ordinary shares : 140,049 a0
Net proceeds from the issue of ordinary shares by subsidiary t 16,558 10.8%1
Net loans received during the period { 44,691 45,256
Decrease in capital element of finance fease and other long term debt ! (1,385) (415}
Cash flows from financing activities , 199,913 56,153 l
Effects of exchange rate changes on cash held in foreign currencies : (20,949) (12,232)

‘
Net increase in cash ' 87,357 9,279
Cash at the beginning of the period ‘ 10,891 88,969
Cash at the end of the period ] 98,248 98,248

See nccompanying notes to the Consolidated Finoncial Statements

18 INTERIN FINANCIAL STATEMERTS
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sxr Uranium One Inc,

Notes to the Unaudited Interim Consolidated Financial Statements

September 30, 2006 [

am

. NATURE OF OPERATIONS AND BASIS OF PRESENTATION

I
These unaudited interim consolidated financial statements have heen prepared by Itine Corporation in accordance with Canadian generally

accepted accounting principles (*Canadian GAAP®), The preparation of the financial statements is based on accounting policies and practices
consistent with those used in the preparation of the audited annual consolidated financial statements. The accompanying unaudited interim
consalidated financial statements should be read in conjunction with the Notes to i;he Carporatien's audited annual consolidated financial
statements for the year ended December 31, 2005, since they do nat cantain all disélosures required by Canadian GAAP for annual financial
statements. The unaudited interim censolidated financial statements reflect all norn;lal and recurring adjustments, which are, in the opinion
of management, necessary for a fair presentation of the interim period presented. |

" sxr Uranium One Inc. (the “Corporation”) is a Canadian corparation with a primary [isting en the Toronto Stack Exchange and a secandary

listing on the JSE Limited (the Johannesburg stock exchange), engaged in the acquisitian, exploration and development of properties for
preduction of uranium in South Africa, Australia and Canada and geld in South Africa,

The Corporation owns 100% of the Dominion uranium project in South Africa and the permitted Haneymoon uranium project in South
p p ‘

. Australia. Through a joint venture with Pitchstore Exploratian Ltd., the Corporation'is also engaged in uranium exploration activities in the

Athabasca Basin of Saskatchewan. The Corporation’s Uranium One Africa Limited (previously Aflease Gold and Uranium Resources Limited)

subsidiary holds 71.56% of Aflease Gotd Limited, that owns the Modder East gold p:'opcrty and related gold assets in South Africa,

]
. The exploratian and development of mineral praperties involves significant financial risk. In the event these properties are determined to be

commercially viable, additional financing will be required. |

Aflease Gold Limited :

On January 10, 2006 Sub Nigel Gofd Mining Company Limited {*Sub Nigel”) acquired :alf of the issued and outstanding ordinary shares of New
Kleinfontein Mining Company Limited ("New Kleinfantein®), a whally-owned subsidiéry of Afiease Gold and Uranium Resources Limited, now
Uranium One Africa Limited ("Uranium One Africa®), and all amounts due by New Kleinfantein to Uranium One Africa or loan account. As
Uranium One Africa retained an effective 30% of New Kleinfontein through its subse;quent holding in Aflease Gold, the net assets 5o acquired
had a carrying value of $3.0 million at December 31, 2005 and the purchase considleration was $10.7 million, settled by issuing 68,073,545
new Sub Nigel ordinary shares to Uranium One Africa at 96 South African cents ($0116) per share. Sub Nigel subsequently changed its name
to Aflease Gold Limited. Through this transaction and subsequent dilution of Uranium One’s share holding in Aficase Gold, Uranium One
Africa now owns approximately 71.56% of Aflease Gold. T

For accounting purposes, the transaction is considered a reverse takeover whercby New Kleinfontein is considered the acquiring company as
the shareholders of Uranium One Africa acquired more than 500 of thz issued and :outstanding shares of Sub Nigel. Uranium One therefore
effectively sold 20% of New Kleinfontein and recognized a $7.0 million gain on t>'|1c disposal. The results of operations of Sub Nigel were
included with effect from January 11, 20086, The consolidated balance sheet at September 30, 2006 represents the financial pasition of the

_ entire Group.

|
Comparatives

The Ontario Securities Commission, as principal regulator of the Corporation, issu:;d a derision document dated May 4, 2006, pursuant to
the Mutual Reliance Review System for exemptive relief applications, granting the Corporation an exemption from providing comparative
financial information for the three and nine months ended September 30, 2006 as prior-period infarmation has not been prepared on a basis
cansistent with this period.

INTERIM FINANCIAL STATEMENTS
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2 PROF;'ERTY, PLANT AND EQUIPMENT

} Sep 30, 2006 ) Dec 31, 2005
Accumulated Accumulated
Cost amortization Net Cost amortization Net
_ US$'000  US$'000  US$'000 | USS'000  US$'000 _ USS'000
© Mine development costs and mine plant R ’ : _ !
' facilities L a7aa (2853):. . “sas?1{! 38014 3,676) 34,338
'. Undeveloped properties w A'IBYZGS : oo 137,708 i 122,639 - 122,639
Motor vehicles R, % (285) . P19 433 (316) 117
- Office equipment oot ogel {432). 1338 ! 544 (383) 161
23640370 “(3.570)  232,833]! 161,630 (4.375) 157,255
Qwned assets 232,761 i 156,890
Leased assets o7, 68
- Total net carrying amount 3s at the end of the period 232,833} ¢ 157,255
! Mineral properties Undeveloped properties
* Undeveloped properties comprise: Sep 30, 2008 D;cc 31,2005 Sep 30, 2006 Dec 31, 2005
! US$'000 |, US$'000 Uss$'000 US$'000
New Kicinfontein B - . 13624 15,807
Sub-Nigel 2721 1 -1 13,961 -
Spaarwater : -t - 336 -
Honeymaon, Australia 6434 ! 6016 29,132 28,670
Goulds Dam, Australia - - i - 24935 24,921
Billeroo | Karkarook, Australia ’ _' - i - 43,170 43170
Athabasca, Canada 1,565 l 1,281 2420 1,427
Laan guarantees, Native title and project generation S -1 - 1,859 1,347
| 8271}, 7,297  129,437] 115,342

Native title claims .

!
The Corparation’s interests in the Honeymoon and Goulds Dam properties are subject to two Native Title claims. Agreements have been
secured with both groups, whereby the Corparation pays annual administration fess to each: claimant group.

3 SHORT-TERM LOAN

Sep 30, 2006  Dec 31, 2005
uss'oo0 Us$'000

February 2005 Nedcor Securities loan : 212 933

August 2006 Nedcor Securities lean . 45472 -
| | 45,684 | 933
1

I
The February 2005 Nedcor Securities loan represents draw-downs on a facility provided l?v Nedcor Securities, secured by Uranium One

Africa’s investment in Randgold and Exploratian Company Limited ("Randgold®) shares. This loan attracts interest in South Africa at a variable
rate currently at ZAR B.95%, adjusted in terms of a formula which is influenced by movements in the Randgold share price. The effective
interest rate for the period was ZAR 18.05%. The [oan has no fixed repayment terms. !

i
The August 2006 Nedcor Securities lozn represents draw-daowns on a facility provided by Nedcor Securities, secured by Uranium One Africa’s
investment in Aflease Gold shares. This toan attracts interest in South Africa 2t a flat rate of ZAR 9% per annum, adjusted in terms of a
formula which is influenced by mavements in the Aflease Gold share price, The effective interest rate for the period was ZAR 11.94%, The
loan will be repaid on September 20, 2007. i

. Uraniurh One’s investments in Randgold and Aflease Gold are encumbered while these finance arrangements remain in place.

They are classified as Jiabilities held to maturity ard are canied at amortized cost 0
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4 SHARE CAPITAL |l
Number of shares Value of shares
Sep 30/2006  Dec 31,2005  Sep 30,2006 Dec 31,2005

Ordinary shares
Uss$'o00 uss$'ooo

+ Opening balance of comman shares in issue f39,1o;3;§14 336451321 |7 b 216,123¢ 80,736
' Common shares issued in public or private offering : 22390830 | 50325405 | -- - 139,628 29,288
" Shares issued in settlement of Eastbourne Capital laan 21,535,107 | st 9312
Exercise of stock options 8224 999,288 634
i Closing balance of issued and sutstanding shares (December 8 2005 |. __12.092,566 409,310,121 119,970
- R
' Canversion of Aflease shares to sxr Uranium One Inc. shares at a ratio ol
i of 09 368,379,109 119,970
: Share consolidation: 1 share for every 5 shares held 73,675822 § 119,970
' Acquisitian of Southern Cross Resaurces Inc. 15,427,992 | 95976
. Warrants issued after December 8, 2005 ‘ 177
. " Closing balance of issued and outstanding shares ':11,2;03?.55,5]] 89,103,814 | . 216,123
i . . )
' 5 . CONTRIBUTED SURPLUS t
Warrants Restr!ictcd Options TOTAL TOTAL
s!‘lares Sep 30, 2006 Dec 31, 2005
Us$'000 Us$'000 us$'000 uss‘oo0 US$'000
' At the beginning of the year : oo 1,813 . ewdapc-0 7 9554 M 2,790
Share options expensed - ' e ‘_;7,425_ - 7,240
Share options exercised e L .[.84.5]_ : (259)
* Restricted shares expensed el - ' -
‘ : Restricted shares exercised -
: Warrants issued to BMO Nesbitt 1,773
Warrants exercised i (177
: At the end of the period 291845 11,367
i

i Assumptions
. } The fair value of stack options and restricted shares used to calcufate compensation expense has been estimated using the binamial option
'{ pricing madel with the following assumptions;

Sep 30,2006  Dec 31, 2005

Risk free interest rate
Expected dividend yield

Expected valatility of the Company's share price

Changes in the subjective input assumptions can materially affect the fair value estimate, and therefore, the existing models do not
necessarily provide a reliable measure of the fair value of the Corporation’s stack options, and restricted shares.
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Options

The following is a summary of the Corporation's cptions granted under its stock-based compensation plan:

]
Number of options

Weighted average
exercise price

Sep 30,2006 Dec!31,2005  Sep 30,2006  Dec 31, 2005
I uss Uss
At the beginning of the year | 5268610.f 13139178 274 0.47
Granted during the year .1.8_55_.2_7E9:' 12,759,147 6.88 0.46
Exercislcd during the year [607922] {997,130} 291 0.40
Forfeiture of share options M 13.8'49],3 | (784,847) 343 0.36
6,402,118 | 24,116,348 | 3.82 0.47

Replacement options issued to Aflease at a conversion rate of 018 1., f4.340,943 P

Seuthern Cross options converted at a rate of 0.20 : 927,667

Outstanding options as at the end of the period 6,402,118 5,268,610 3.82 2.74

1
The stack option compensation expense for the nine months ended September 30, 2006 was $7.4 million. As at September 30, 2006 the
- aggregate unexpensed fair value of unvested stock options granted amounted to $4.6 million (December 31, 2005; $6.4 million).

* The following table summarizes certain information about the Corporations stock options outstanding at September 30, 2006:

Options outstanding

Options exercisable

Number Weighted Weighted | Number Weighted Weighted

outstanding average average e;ercisable average average

Range of exercise prices asat remaining life exercise price ! asat remaining life exercise price
uss$ Sep 30, 2006 (years) us$ Sep 30, 2006 (years) uss
115t 1.59 12,096,707 - 409 401 143
219 to 2.85 ey 298,349 418 417 228
313t0 384 "1 555 64 367 asi - 354
4,05 t6 4.92 7 529422 Y391 380 42
552 t0 8.94 1,821,390 - 440 438 680
6,402,117 = - 407 .90 | 3.42

}
Under the stock option plan, the exercise price of the options are calculated as the closing share price on the grant date.

|
|
|
|
|
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-Restricted shares I
. Under the Uranium One Restricted Share Plan, Restricted share rights are granted to eligible employzes, contractors and directors. Each
Restricted share right is exercisable for one common Uranium One share listed on the Toronto stock exchange at the end of the restricted
period. Common shares issuable upon the exercise of Restricted share rights are r:fc;rred to as Restricted shares.

The following is a summary of the Carporation's Restricted shares issued under the Restricted share plan:

i

Sep 30, 2006 Dec 31, 2005

]
| Number of restricted shares
I
I

- At the beginning of the year

Granted during the year i
Exercised during the year ' - . : - -
" Forfeiture of restricted shares - -
Total restricted shares outstanding at the end of the period i 1 - 372,922 -

|
* The grant date of the Restricted shares was June 7, 2006. The share price on grant date was $7.90.

1
The restricted shares can be exercised without any consideration. Restricted sharcsi
Uranium Qne. !

!

The restricted share expense for the nine months ended September 30, 2006 was 541'2 million (2005; $0 million). As at Sepiember 30, 2006
the aggregate unexpensed fair value of unvested restricted shares granted amounted to $1.1 million (December 31, 2005: $0 million).

will not expire while the participant is in the emplay of

'
« Warrants |
! Number of warrants Ajlocatcd value Average exercise price
} Sep 30,2006 Oec 31, 2005 Scp 30, 5006 Dec 31,2005 Sep 30, 2006 Dec 31, 2005
f uss uss uss us$ uss us$
! - At the beginning of the year o‘ 5.976?31_9 3,876,319 . 1,990 217 | - 273
| tssued to BMO Nesbitt ‘ - 1800000 | 1,773 - 539
| Warrants acquired . - 300,000 { . . - - 5.96
! | At the end of the year  5976318) s976318] - 1lsso] 1,990

, The fair value of the 2008 warrants [previously referred to as the “Easthourne warrlants") was valued, for Canadian GAAP purposes, at $0.2

» million on December 31, 2004, The 3,876,319 warrants have a term of 3 years from the date of issue and expire on September 23, 2008.
v 1
]

The fair value of the BMO warrants was valued at $1.8 million on December 30, 2005 using the binomial aption pricing model with the

following assumptions: United States zero coupon rates of between 4.39% and 4.83%, expected dividend vield of nil, expected 90 day

volatility of 51.5% and expected warrants term of 1,18 years !

" The expiry date of the these warrants is the later of (i} March 5, 2007 and {il) the expiry of 12 months from the date on which ordinary

; SXR shares become listed on Toronto Stock Exchange [TSX). )
. . ) I .

' Warrants acquired represent those acquired fram Southern Cross through the reverse take over. These warrants expire on September 17,
' 2007 ang the beneficiary is Pitchstone Explaration Lid. |

]
1
4

l
|
'
i
.
'
|
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6 INCOME TAXES

9 months to
Sep 30, 2006

3 months to
Sep 30, 2006
us$'ooo

South African taxation - current

Uss$'ooo

5

Future incame taxes

constitutes a capital gain.
!

this revaluation.

7 BASIQ {LOSS)/PROFIT PER SHARE AND DILUTED BASIC PROFIT PER SHARE

9 months to
Sep 30, 2006
Us$'ooo

Future taxes of $1 million were provided on the profit of $7.1 million on disposal by Aflease of its investment in New Kleinfontein, which
§

A fair value increment in mining assets of $17.7 million arose on the fair valuation of the assets of Sub Nigel that formed part of the reverse
" take over of Sub Nigel by New Kieinfantein. In compliance with accounting practice, a future tax liobility of $5.1 million was recognized on

3 months to
Sep 30, 2006
uss$'oco

Basic [Idss)iproﬁt per share of (cents)
is calcul%tcd based an net {loss){profit for the period of ($'000)

and a weighted average number of shares outstanding of

Diluted basic profit per share of cents
1
is calculated based on net profit for the period of ($'000)

Di_Iutcr_J:wc':ghL:d average number of shares outstanding of:
i

The addlitions to the weighted average number of shares putstanding were:

- in the'money vested options

" -in the money warrants

.
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8 REVERSE TAKE OVER OF SUB NIGEL
In the current financial year the merger between Sub Nigel and New Kleinfontein was accomplished through the issue of Sub Nigel shares
1o Aflease in payment for all of the issued and outstanding ordinary shares of New Kleinfontein and all amounts due by New Kleinfontein to
Aflease on loan account, as detailed in note 1. ‘

Except for the cash taken over, this transaction has been excluded from the cash flow statement as it did not result in an exchange of cash.

"The aggregate fair vatues of assets acquired and liabilities assumed on the purchasc;of Sub Nigel were as follows:
1

. uss'oo0

Property, plant and equipment 778
Undeveloped praperties - Sub Nige! l 17,717
Loan account : 1518
Receivables and prepayments ‘ 66

¢ Inventory l 9
" Qash i 1933
Cost closure abligation ; {351
+ Trade and other payables : (1,069)
« Future taxation liability {5,138)
_ Value of business combination 15,779
Non-cantralling interest (2,959)

' i Cash taken pver ) 1,933
Shares consideration {12,780}

" Net cash flaw | 1,933

i
The terms of the purchase price were agreed between the parties in terms of an agrfc:mcnt of acquisition dated August 23, 2005.
) The effective date of the reverse take over was January 10, 2006.

|
The dispasal, by Uranium One Africa, of all of the issued and outstanding ordinary shares of New Kleinfontein and all amounts due by New
+ Kleinfontein to Uranium One Africa on loan account, as discussed in note 1, l’CSuItCl? in a gain of $7.0 million.

: !
Changes in the percentage shareholding from 79.92% on January 10, 2006 to 71.56% on September 30, 2006 resulted in a dilutien gain of
$10.9 million for the 9 months ending Septemnber, 2006. This, together with the iniltial gain of $7.0 miltion, resulted in a total dilution gain
" of $17.9 million for the period.

|
!
8 RELATED PARTY TRANSACTIONS '
i

During the nine months ended September 30, 2006, Uranium One paid $0.8 million to Davis & Company LLF, a partner of which was 2
director of Uranium One from December 27, 2005 to June 7, 2006 and was priof to December 27, 2005 a director of Aflease Gold and
Uranium Rescurces Limited. These payments were for legal services rendered.

10 EVENTS AFTER THE BALANCE SHEET DATE

Subsequant to the balance sheet date, Uranium One issued 20,815,000 shares in tcmI 5 of a public offering, which closed on Qctober 31, 2006.
The shares were issued at $7.39 (Cdn$8.30) per share, The total net proceeds of $146.2 millian will be used to fund ongoing development aof
" its mining projects, exploration activities and for general corporate purposes.
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11 SEGMENTED INFORMATION

|
i
|

A business segment is a group of assets and operations engaged in providing products or services that are subject to risks and returns that

" are different from those of other business segments. The Corporatian is managed according to the same segments.
f
|

' For the 9 months ended September 30, 2006:

South Africa  Australia Canada TOTAL
uss$'ooo : Uss'ooo Us$'o00 uss‘ooo
Gold Sales 2,622 - - 2,622
Cost of Sales (6,178} - - {6,178)
Gross loss [3.556]; - - (3,556)
Sundry income 521. 122 - 643
General and administrative expenditure (3,787)! {1.451) (4,543 {9.781)
Share aptions & restricted shares expensed - ; - (8632} | . (.8,532]
Exploration expenditure (3611} (1,719) - 15.330)
Operating loss (10,433)| (3.048)  (13,175) | (26,656)
Interest received 659 101 2,647 3407
Interes: paid 1,574) () . (1.575)
Dilution gain on disposal of investments 17,940 - - 17,940
Fareign exchange losses on cash - - {12,113} (12.113)
Non-céntrolling interest in earnings of subsidiary 550 - - 850
Profit / (loss) before income taxes 7,142 | (2,948) (22,641) (18.447)
Provisian for income taxes (1,040} - (25) (1,085}
Net profit / (loss) 6102  (2.948) (22,666} | (18:512)
|
Other segment items !
Capital expenditure 53,465 ! 515 2,299 56,279
Amartization and depreciation 347 { - - 347

)
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For the 3 months ended September 30, 2006:

. Suutl} Africa Australia Canada TOTAL
U§$'000 Us$'000 Us$'ono Uss000
; " Gold Sales 680 - - | o eso
, Cost of Sales (1,592) - -] T tise2)
' Gross Yoss L (912) - - o (912)
l‘ , Sundry income 205 49 - 254
: | General and administrative expenditure (1,498) (687) (1,470) - _;(3@55]_
© Share options & restricted shares expensed - - (1,632 i {1:632)
. Exploration expenditure {969) (316) - {1,285}
: Operating loss (3.174) (954) (3102) | (7.230)
~ Interest received 286 10 809 - 1,105
: i Interest paid (760) - - “ ; (.760]
" : Dilution gain on disposal of investments 6,915 - ol R .6,91__5
. Foreign exchange gains on cash - - 2070 t 2070
' Non-controlling interest in earnings of subsidiary 261 - - 261
Profit / (loss) before income taxes 3,528 {944) (223) 2,361
" Provision for income taxes - - - LT s
\ Net profit / (loss) 3,528 {944) (223) | . 2361
' =
Other segment items 7
Capital expenditure 123,224 1,252 385
. Amortization and depreciation 114 - -
Ii As at September 30, 2006:
. Total assets 100,260 66,167 189,211 | 355638
" Total liabilities (8a739)  (21.732) (361) | (107.432)

| As at December 31, 2005:

i Total assets ?4,139 69,700 75,036 178,925
" Total liabilities (20,178) “(22,196) (1,926) (44,300)

!
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Management’s Discusslon and Analysis of Firancial condltlon and Results of Operations
for the quarter erded September 30, 2006

i

|
Set out below is a review of the activities, results of operaticns and financial condition of sxr Uranium One Inc. {(“Uranium One™) and its subsidiaries
for the three and nine months ended September 30, 2006, together with certain trends and factors that are expected to have an impact in the
remainder of 2006, This information is presented as of November 8, 2006. The discussion blelow should be read in conjunction with the unaudited
consalidated financial statements of Uranium Gne for the three and nine months ended Scptcmbcr 30, 2006 and the notes thereto [referred to

herein as the “consolidated financial statements®).

Uranlum One's consolidated financial statements and the financial data set cut below have been prepared in accordance with Canadian generally
accepted accounting principles. All amounts in this report are in US dollars, except where othcrms: indicated.

Uramum One is a Canadian corporation engaged in the acquisition, exploration and deve?opmcnt of properties for production of uranium in South
Africa, Australia, Canada and the United States and gold in South Africa.

The comman shares of Uranium One are listed on the Toronto and Johannesburg stock exchanges. The shares of Uranium One's subsidiary Aflease
Gold Limited are also listed on the Johannesburg stack exchange.

3

+

This Management Discussion and Analysis includes certain forward-looking statements. P.'cdsc read the coutinnary note ot the end of this report.
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GENERAL i

Uranium One's principal assets are the Dominion Uranium Project in South Africa, the Honeymaen Uranium Preject in Australia and, through its
appjmximatcly 71.56% owned subsidiary, Aflease Gold Limited, the Modder East Gold Project in South Africa.

On June 7, 2005, the company's Uranium One Africa Limited subsidiary [formerly Aflease Gold and IlJranium Resources Limited) and Micawber 397
{Proprietary} Limited ("Micawber 397%) entered into a definitive purchase and sale agreement, a management and skills transfer agreement and a joint
venture agreement. Pursuant to these Agreements, Uranium One Africa agreed to sell to Micawber 397 an undivided 26% interest in the Dominicn
Uranium Project and the Bonanza Gold Project The parties agreed to contribute their interests in the assets to a joint venture, to be managed by
Uranium One Africa, and to fund the development and operation of those assets in accordance with their respective joint venture interests. In addition,
Uranium One agreed to lend to Micawber 397 the funds that Micawber 397 is required to contribute under the joint venture agreement. The aggregate
amount of that loar, plus accrued interest, is repayable from Micawber 397's share of joint venture profits. The purchase price payable by Micawber
397 -for its 26% interest is an amount in cash equal to 26% of the net present value of the Dominioﬁ ard Bonanza assets at the date (not later than
three years after receipt by Micawber 397 of its first joint venture distribution) when Micawber 397 .elccts to pay at least 20% of the purchase price,
After payment of the first 20% tranche, Micawber 397 is obliged to pay at least 20% of the purchase pric during cach subsequent three year period
until the purchase price is paid in full. The Micawber 397 transaction will be accounted for when the risks and rewards of the transaction are deemed
to have passc? to Micawber 397.
! 1

The shareholders of the company's Aflease Gold Limited subsidiary approved a transaction with rcs;!Jcct 10 Aflease Gold's Modder East Gold Project
similar in nature to the transaction with Micawber 397 on October 11, 2006; completion of this lr'ansactuon remains subject to certain conditions
precedent, including the conversian of Aflease Gold's “old order” rights over the Modder East Gold PrOJcct into “new order™ mining right.

Proposed Acquisitions

In July 2006, Uranium One entered into exclusivity agreements to acquire two uranium mills and certain uranium properties located in the
United States, Under the terms of an agreement with US. Energy Corp,, Uranium One obtained the exclusive right to negotiate the purchase of
the Shootaring Canyor Milt in Utah and uranium mining claims and leases covering approximately 41,000 acres in Wyoming, Utah, Arizona and
Colorado in consideration for the issuance of 6.6 million shares and cash payments of $20 millicmI on achieving commerctal production from the
Shootaring Canyon Mill and $7.5 million upon the first delivery of mineralized material to the Mill from any of the acquired properties. A royalty of
5% of the gross proceeds of the sale of commodities produced from the Mill, to a maximum amount of $12.5 million, is alsa payable.

Under the terms of an exclusivity agreement with Ria Tinto Energy America, Inc, Uranium One obtained the exelusive right to negotiate the purchase
of the Sweetwater Uranium Mill and associated properties in Wyoming in considaration of a clesing paymem af $110 million, of which $65 million is
payable in cash and the balance by way of 6.1 millian Uranium Qne shares. Uranium QOne will also i |55uc the vendar 2.5 million common share purchase
warrants exercisable between September 1, 2007 and September 30, 2010 at a price of approxnmatdv Cdn$9.50 per share and will pay a 1% gross
rovalty to the vendor on revenue generated from the sale of uranium produced from the acquired assets. Uranium One has also agreed to make certain
posi-closing payments to the vendor depending on the fevel of uranium prices in the first five years of commercial production from the acquired
assets, 1o a maximum value of $40 million. |

I
Uranium One is currently engaged in due diligence on the proposed acquisitions and, except for the payment terms referred to above, has not yet
negatiated the terms of definitive acquisition documentation with the respective vendors. !

Dominion Uranium Project

The Dominion,Uranium Project is situated in the North West Pravince of South Africa, approximately 150 kilometres west-southwest of Johannesburg,
The Dominign Uranium Project is a brownfields development project censisting of the Dominion and Rlctkml sections which include two former uranium
and gold mining operations, Construction of the Dominion uranium mine was approved in 2005 by Afllcasc Gold and Uranium Resources Limited.
Resources ;

During the qﬁartcr, surface exploratian drilling continued in the areas of the Dominion project hle under prospecting rights. A revised mineral
resource statement audited by SRK Consulting was announced by Uranium One on June 14, 2006 during the previous quarter. The revised mineral
resource estimate is 25,990,000 tonnes at a grade of 0.83 kgft containing 47,492,000 pounds Us0s ip the indicated category (a 195% increase from
the:16,121,000 pounds UsOa previausly reported) and 178,422,000 tonnes at 2 grade of 0.51 kg/t containing 199,193,598 pounds U:0s in the inferred
category (a 36% increase from the 146,608,000 pounds Us0: previously reported). The average grade of the uranium resource has decreased from 0.99
kgl to 0.83 kgt in the indicated category and from 0.66 kgft to 0.51 kgt in the inferred category, The decrease in the average grade reflects the results

: |
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of Uranium One's exploration drilling program conducted in 2005 and 2006 (to April 15, 2006) and a decrease in the cut-off grades applied from
0.49 kg/t to 0.21 kg/t at Dominion and from 0.48 kgjt to 0.32 kgt at Rietkuil. The decrease in average uranium grades is not cansidered sigrificant.
In addition, the revised resource stimate shows a geld resource at Dominion of 25,390,000 tonnes at a grade of 1.03 g/t containing 910,000 ounces
gold in the indicated category {a 163% increase from the previously reported indicated resource) and 178,422,000 tonnes at a grade of 0.63 g/t
containing 3,614,000 ounces in the inferred category {a 63% increase from the previously reported inferred resource).

The infarmation respecting the reported mineral resource at Dominion is derived from a technical report entitled *Dominion Uranium Project, North
West Province, Republic of South Africa” dated August 1 2006 and amended on October 26, 2006, prepared by Dr. Michael Harley and Rager Dixon of
SRK Consulting (South Africa) (Pty) Limiteg [the *Dominion Technical Repart’) and available for review on SEDAR at www.sedar.com. The authors are
independent qualified persons within the meaning of NI 43-101,

Surface exploration drilling at the project is continuing. A total of 24 drill rigs are committed to this work and are achieving approximately 10,000
metres of diamond core per month, The majority of the drilling is taking place on the Dom||n|an and Riztkuil sections of the pl’DJCCt, where drilling is
prlmanly focused on converting resources fram the inferred category to the indicated categurv through further extension and delincation of already
identified higher-grade pay shoots to depths greater than 500m, In addition, drilling into =thc deeper zones of the deposit has commenced, with a
view to delineating additional inferred resources and identifying new, higher-grade pay shoots. A total of 60,364 metres {183 borehales) of diamond
core have been drilled on the Dominion Uranium Project to September 8, 2006, Three of the 24 rigs are conducting resource defineation drilling in
areas of the project where gold is expected to be the primary product, namely the InnerlOLiter Basins, Bonanza Basin and Bonanza South.

|
Uranium One has been granted additianal prospecting rights in the vicinity of the Dominion Uranium Project by the South African Department of
Minerals and Energy. These rights, which are in the process of being notarially executed, cont;ain extensions to already identified deposits at Dominion.
|
Fcas:brhty Study and Probable Reserves
On Julv 28, 2006, Uranium One announced the details of the Phasc | Feasibility Study for thc Dominicn Uranium Project, as well as a conceptual study

. for Phase |1 of the project, which considered a 30 year mine life. As part of the feasibility stuldv. a prabable reserve was declared of 18,454,000 tonnes

at a grade of 0.77 kg/t containing 31,327,000 pounds of Ux0s. +
Phase [ of the feasibility study was based only on prabable reserves and did not includ¢ any inferred resources. The feasibility study evaluated
Phase | as an underground mine utilizing a metallurgical plant with a designed production capacity of 200,000 tonnes per month. The uranium
processing plant will be integrated with the existing carbon-in-leach gold ptant located at Bonanza. During Phase I, the Daminion Uranium Project
is expected to process 18.5 million tonnes through the mill at an average mill h:a:d grade of 0.77 kgt of U:0s and recover a total of
27.2 millior tonnes of Us0s and 0.5 million cunces of gold. Phase | of the project is designed to treat 2.4 million tonnes per annum, yielding an annual
average of 3.8 million pounds of UsQs during steady state production (expected to accur b:twcen 2011 and 2014}, with a maximum production of
4,3 million pounds of UaQ: in 2012. The metallurgical recovery determined for Phase 1 of thc Dominion Project averages B7% for U:Os and B3% for
gold. The average cash operating cost over the life of Phase | is expected to be $14.50 per pound a0y, net of gold by-product credits.

I
The total estimated construction capital to establish the full design capacity of 200,000 tonnes per month for Phase | by the end of 2007 is
$179.8 million. Of this amount, $152 million (including the $81.5 million spent to Selptcmbcr 30, 2008) is the start up construction capital
which will be spent prior to the commencement of production in Q1 2007. Ongoing capltal over the life of Phase | which will be incurred from
January 1, 2008 onwards amounts to $63.8 million. ‘
|
The total royalties payable (starting fram May 1, 2009) at rates of 20 and 3% fer uranium .';and gold, respectively, as per draft legislation proposed by
the government aof South Africa in 2003 are estimated to be $44.3 million. The South African government has recently issued a proposal to alter the
prupbsed royalty rates to 1.5% for refined gold and uranium oxide. The total taxes payable a:re estirmaied ta $341 million, based on the sliding scale of
taxes under current South African legislation. The tatal real cash flow is estimated to be $375.1 million.

I
The feasibility study used as a base case a UsOs price of $46.50{Ib, a gold price of 3:629102 and an exchange raie of South African Rand
(“ZAR") 6.585 per US dollar. i

The ZARJUS dollar exchange rate on November 8, 2006 was ZAR?.29 and the spot price of d‘ranium oxide was $60.25 per pound, which is higher than
the assumptions used in the feasibility study. The closing spot price of gold was $623 per ounce on November 8, 2006. The average spot price of gold
during the quarter was $621 per ounce, which is less than the estimated price of $628/0z used in the feasibility study.

|
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Because the majority of Uranium QOne's costs are in ZAR and the company's Uranium One Africa subsidiary is required by the South African Reserve
Bank to convert the proceeds of gold sales to ZAR, the gold price used in the feasibility study was first determined in ZAR and then converted into US
dollars at the currency exchange rate of ZARB.585 to $1.00. i

! - R . . R { - . .
The ‘after-taxation, internal rate of return [*IRR"} for Phase | is estimated to be 320, the after-tax net present value ("NFV7) is estimated to be
$184 million at an B% discount rate, and project payback from the commencement of Phase | construction is estimated to be five years.

Phase |1 of the Dominion Uranium Project has been designed to maintain the throughput of the lproj:n:t at 200,000 tonnes per month. Phase |l
cantemnplates mining the remaining indicated resources as well as a portion of the inferred resources at Dominion, resulting in a tota! mine life of 30
years. Further informatian respecting the fessibility study and Phases | and Il is contained in the Dominion Technical Report.
Development i
During the quarter, at the Rietkuil section, development of the Rietkuil 1 (R1) decline continued with 442 metres developed in the quarter. The Rietkuil
incline shaft has been dewatered and re-cammissioned to 5 level. Development operations have ccémmcnccd on 4 level. At the Dominion section,
devélapment of the Daminion 1(D1) and Dorminion 2 {D2) declines continued with 265 metres developed in D1 and 87 meters developed in D2 for the
quarter. Mining operations are on schedule to commence production in the first quarter of 2007.

{
Construction of the new uranium plant is in progress. The earthworks are complete and the associzted civil works and mechanical erection of the
urahium processing plant are in progress. The erection of the first thickeners is nearing complctibn. The first autoclave has been delivered and
erected. Cold commissioning of the plant commenced on August 31, 2006, three months ahead of schedule. The uranium plant program required for
commissianing in Qi 2007 is currently 81% comipiete. The expenditure to date and the anticipated timing and casts are in line with the project plan,

Uranium One 'was informed on October 11, 2006 that the South African Department of Mineral and Energy Affairs had granted its application to
convert its existing prospecting right over the Dominion Project into a mining right, The mining right was notarially executed on Octeber 28, 2006.

The Department of Water Affairs and Forestry has approved a water use license for the project Discussions are proceeding with the National Nuclear
Reguiator with regard to the issuing of a certificate of registration. All surface rights necessary for the establishment of Phase | of the Dominion
Uranium Project have been purchased or secured.

1

Bonanzo Gold Project i

The ‘Bonanza Gold Project is adjacent to the Dominion Uranium Project. The Bonanza Gald Project is a small, primary gald project with secondary
uranium by-product potential and is operated as a component of the Dominien Uranium Project. In line with Uranium One's requirement of expediting
the development of the Dominion Uranium Project, equipment and trained production crews have b‘u:n relocated from the Bonanza Gold Project to
development areas at Dominion. The Bonanza section will continue to be used as a training area in order to provide trained staff for the development
of the R1, D1 and D2 declines. i

3
i

The CIL gold plant is undergoing an upgrade to re-establish its capacity to process 200,000 tonnes pe:r‘I month and is in the process of being integrated
into the new uranium plant. As a conseguence, the plant will only be available for batch treatment of geld ore from the Bonanza Project. For the
balance of 20086, ore mined from Bonanza will therefore be stockpiled and processed on a batch basis to the extent processing capacity is available.
Praduction from Bonanza will eventually be displaced by ore from the Dominion Uranium Project. In light of this, a!l main development operations at

Bonanza have been stopped. During the quarter, 15,890 tonnes were milled at a head grade of 2.17 g‘ft, producing 34.547 kg {1,111 ounces) of gold.
\

Honeymoon Uranium Project !

The Honeymaon Uranium Project is located in north-east South Australia, approximately 75 kilom:trés northwest of Broken Hill on mining lease 6109.
The mining lease has a term of 21 years from Fepruary 27, 2002, 5

. f
During the quarter, an updated mineral resource estimate and a feasibility study were published on.the Honeymoon Uranium Project. Based on the
results of the feasibility study, Uranium One’s board of directors approved the development of the Honeymoon Uranium Project on August 28, 2006,

Resources and Feasibility Study
An updated resource estimate for the Honeymaon project was completed in June 2006. The updated estimate shows an indicated resource of 1,200,000
tonnes at an average grade of 0.24% Us0s containing 2,900 tonnes {6.5 million pounds) of UsOs.
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The r'esource estimate was included in a cost and engineering fzasibility study completed by Aker Kvaerner Australia and Mayfield Engineering in July
20086, An independent technical report summarizing the feasibility study, entitled ‘Honcymuun Uranium Project - Summary of Feasibility Study 400
tpa Us0s Equivalent” dated July 31, 2006 prepared by Victor 1. Absolon, Colin E. Bazeley, Glenn lobling and Phillip D. Bush of Mayfield Engineering
Pty Ltd., Peter ). Bartsch of Aker Kvaerner Australia and Kenneth F. Bampton of Ore Rescrve Evaluation Services, is available for review on SEDAR at
W, sedar.com. The authars are independent qualified persons within the meaning of NI 4" 101,

The feasibility study evaluated the Hansymoon Uranium Project as an in situ 'sach mine ws'th an annual production rate af 400 tpa Us0s equivalent
The project has a life of approximately seven years, including the initial construction period; the actual mine life is between five and six years. The total
estimated cast of the Honeymoan Uranium Projact is $35.9 millien, comprising $23.6 million in direct capital costs and $4.2 million in indirect capital
casts and $8.1 million in owner's capital costs. :
The fgasibility study used as a base case a Us0n price of $46.50{b and an exchange rate of (5.75 US dollars per Australian dollar, The after-tax IRR for
the Honeymoon Project is estimated to be 40%; the base case produces a project NPV of $38 million at an 8% discount rate, and a payback pericd of
. 29vyears from the commencement of construction. i
 Project Progress '
Work is proceeding on infrastructure for the Honeymaocn Uranium Project. Staff quarters to provide on-site accommodation for 50 employees have

i been ordered along with transportable buildings to provide additional office space. The watcr treatment plant has been ordered. Design work on the
: access road is under way. Specifications on the power supply are being prepared by the cl:ctncnv authority in Broken Hill, N.SW. and easements
for the power line are being sought from the relevant land holders. |

|
The Australian Nuclear Science and Technology Organisation has been contracted to rL}n an ion exchange pilot plant at the Honeymoaon site
to determine whether this technology shou!d be incorporated into the Haneymoon plént design. Baternan Advanced Technologics has been
contracted to provide cost data on pulsed solvent extraction calumns for the project.
In addition to its mining lease, Uranium One holds a uranium export licence and in September 2006 received the licence required under the South
Australian Radiation Protection and Control Act (1982) for commercial uranium mining opcrations at Honeymaon, During the quarter, a number of
plans and programs were submitted in draft form to the relevant regulatory authorities. Approval of the final plans will be required prior to mining
and it is anticipated that this approval will be grantzd before the pfanned commencerrcnt of aperations,

]
Exploration Projects l
Uranium One has recently entered into a new native title agrezment with the Adnyamar.hanha People under Part 9B of the Mining Act 1971 (South
Australia) in respect of varigus exploration and mining retention licences. This agreement has nat yet been lodged with the Mining Registrar for
registration, As a direct result of this agreement a cultural heritage assessment was undefrtakcn by a team consisting of representatives from the
Adnyamathanha People and Uranium One together with a specialist h:fitagc!anthropolog'ical consultant at the Billerao property.

l
Drilting has commenced and is still ongaing at Bitleron. Approximately 80 of the planned 100 {totalling 13,000 metres) holes designed to scope the
potential and validate the previously pubtished inferred resource of 12.0 Mt at a grade of (?.03% containing 3,600 tonnes (7.9 million pounds) Us0s
have been completed. it is anticipated that drilling will be completed and all results processed during the fourth quarter of 2006.

I

278 gravity stations were collected aver the Ethiudna property which is held in joint venture with Equinox Resources, A HOISTEM helicopier-barne
electromagnetic survey is planned for November 2006.

Renewals for the majority of the Stuart Shelf licences were submitted to the Departmcnt'of Primary Industries and Resources of South Australia
(“PIRSA") seeking special exemption from mandatory partial relinquishment due to under-expenditure.

ASEARCH IP survey is scheduled to commence in late Octaber 2006 over the Driver River.uranium anomalies an the Karkarook property to refine
a drill target Underdale Drillers have also been contracted to drill ane nominal 500 metre core hole into the anomaly in November 2006, This drill
hole will be undertaken with a 50% government PACE subsidy. .
I

A renewal for the 37,900 hectare exploration licence for the South Eagle property was also lodged with PIRSA during the quarter.
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Aflease Guld leltcd
Aflease Gold has a primary iisting on the Johanneshurg stock exchange and a level one ADR listing.!Aflease Gold is engaged in the exploration and
development qf gold resource properties in Scuth Africa and Namibia. The Company's principal property is the Modder East Gold Project in the East
Rand gold fields of South Africa’s Witwatersrand Basin, As indicated above, Aflease Gold has recently entered into an agreement to sell an undivided
26% interest i:n the Modder East Gold Project pursuant to a Black Ecenomic Empowerment transaction. Uranium One and Aflease Gold have agreed
that Aflease Glold will be solely responsible for funding the development of Aflease Gold's assets, including the Modder East Gold Projeet.

3 [
Modder East (;‘ofd Project )
Tht:,llf\dnddcr E;ast Gold Praject is located approximately 30 kilometres east of Johannesburg, South Africa. .

‘

. ! .
In May 2008, Aflease Gold decided to develop the Modder East Gold Project into a mine and commenced the initial phase of construction. In August
2006, an updated mineral resource and reserve estimzate and a feasibility study prepared by Turgis Consulting Pty Ltd. were published on the project
and, in light u;‘ the results of that study, the Aflease Geld board approved full implementation of the Modder East Gold Project.
The currcnt rcsourc: estimate shows an indicated mineral resource of 22,270,000 tonnes at a grade of 2.79 gft containing 2.0 million punges of
gold and an |nfcrred resaurce of 12,670,000 tonnes at a grade of 2.50 gft containing 1.02 million ounces of gold. Probable mineral reserves for the
Modder East PmJect are estimated to be 6,680,000 tonnes at 2 grade of 500 gft containing 1. 07 mllllon ounces of gold.

Thewnformatllon respecting the reported mineral resources and mineral reserves at Modder East is derived from a technical report entitled
“An' Indeptndent Technical Report on the Modder East Gold Project Located Near Springs, Gauteng Pravince, Republic of South Africa” dated
August 31 2006 and amended on October 26, 20086, prepared by H.G. Waldeck and M. Wanless of SRK Consulting [South Africa) (Pty) Limited
and Dr. JF. Couture of Steffen Robertson and Kersten (Canada) Inc. (the *"Modder East Technical Iﬁeport ) and available for review aon SEDAR at
www.sedar.com. The authors are independent qualified persons within the meaning of N} 43-101.

The feasibility study evaluated the Modder East Gold Project as an underground mine with a CIL gold plant with 2 designed production capacity
of 840,000 tonnes per year. Aflease Gold plans to exploit the Black Reef at depths of 300m and UKs1 Kimberley Reef at depths of between 300
and 530 m. The mining method will be a combination of trackless (off reef) and conventional {on Ireeﬂ with the mining infrastructure placed in
the footwall Df the two reefs. Access to the ore bady will be by a trackless decline from surface. Thc Black Reef and the Blanket Facies reefs are
expected to bc mined simultaneously.

The min¢ is expcctcd to process 6.7 million tonnes of ore through the plant over a ten year mine life, at an average mill head grade of 5.0 g/t of
gold, pruducmg approximately 948,000 qunces of gold. First production of ore {from on-reef dcvclopm:nt] is expected to occur in October 2008

with steady s;;'atc production of 70 ktpm [producing an average 110,000 ounces of gold per annum) to be achieved between 2010 and 2015.
R

Total project 'c;apital expenditure is expected to be $107.8 million. Ongoing capital and closure costs are expec.ted to be $6.5 million and 2.1 millian,
respectively. Thl: feasibility study assumed a royalty rate of 30 for gold as per draft legis'ation propolsed by the government af South Africa i in 2003,
The South Afrlcan government has recently issued a proposal to alter the proposed royalty rates to 1.5% for refined gold.
|
The fcasibility*studv used as a base case a gald price of $629/0z and an éxchangc rate of ZAR 6,585 per US dollar. On November B, 2006, the
ZARJUS dollarlcxchangc rate was ZAR7.29 and the spot price of gold $623/oz. The average spot Pric: of gold during the quarter was $621 per
ounce, which is less than the estimated price of $629/oz used in the feasibility study. Because of South African Reserve Bank requirements to
convert the p;rnceeds of gold sales to ZAR, the gold price used in the feasibility study was first determined in ZAR and then converted into US
dotlars at the 'currency exchange rate of ZARG.585 to $1.00.
At a real d|scount rate of B%, the Modder East Gold Project is estimated to yield a NFV of $74 million and an internal rate of return of 31%. Itis
estimated that the Modder East Gold Project should achieve a payback within 4.5 years from the start of decline development and constructmn
Project paybaclk is expected to be less thar two years from the start of on-reef develapment.
|
Modder East Progress
Implementation of the project commenced on May 18, 2006 and has advanced significantly with mins site infrastructure nearing completion.

: A

i i i
The portal of the decline was completed during the guarter, ensuring that the 40 metre deep mine entlrance was completed before commencement of
the rainy season. Trackless decline development was initiated from the base of the portal excavation and has advanced a total of 150 metres to date.
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I
The run-of-mine water dams, access roads, change house, control room, offices and explosi\!rr:s magazines have been completed. The trackless vehicle
work:shop and lamp room construction are in the final stages of completion. The mine sitF has been linked to the municipal water and electricity
retictilation and is now fully geared in these aspects, with the sewage system in an advanced stage of completion. Site security infrastructure
including high mast lights, fencing and guard pasts has been campleted and the security strategy has been implemented. The initial workforce has
been recruited and trained and the trackless vehicles for the start-up development have been secured,

I
An amended environmental management program is being finalized for submission ta the South African regulatory authorities before the end of
2006. The amended environmental management pregram is required as the scope of the project has increased and changed significantly compared
to that initially envisaged and for which the existing enviranmental management program was approved. The amended environment management
program is also necessary for the conversion of the existing “old order” mining right to a "new order” mining right.
The project is expected 10 be completed on schedule, with the first gold pour in the third quarter of 2009.

|
Aflease Gold Exploration :
Aflease Gold is continuing to carry aut exploration programs and resource estimations [wﬁere the project is sufficiently advanced) for its projects,
namely Modder East, Sub Nigel, New Kleinfantein and Turnbridge, Ventersburg in South Affrica and Etendeka in Namibia.

SELECTED FINANCIAL INFORMATION

The table below sets out selected financial data relating to Uranium One's quarter and nine maonths ended September 30, 2006. This financial data is
derived from the unaudited consolidated financial statements, which are prepared in accorldanc: with Canadian GAAP, All figures are in thousands
of US dollars, except per share amounts; earnings per share data is presented in cents. |
I Quarter ended Nine months ended
September 30, September 30,

2006 2006

Total gold sales

680 -
Net profit { (loss) S

Net profit  (loss) per share — basic ! [_18.07;]
Net profit / (loss) per share — diluted | {18:07)
Total assets | 356,638
Long term financial liabilities 5 R L T 34296
Shart term financial liabilities o o L inan) 85020

RESULTS OF OPERATIONS

Revenue and operation results of gold production
Uranium One produced and sold 34.5xg (1,111 0z) of gold from the Bonanza Gold Projcctdl{ring the quarter ended September 30, 2006, and 119.9kg
{3,871 02} during the nine months ended September 30, 2006, of which 7kg (225 oz) was declared as gold sald from 2005 gold-in-process.

I

i
Revenue from gold production was $0.7 million for the quarter ended September 30, 2006 and $2.6 million for the nine months ended
SeptFmber 30, 2006. The decline in the gald price during the quarter had a negative cffclct on revenue from gold production as evidenced in the
average price at which the gold sales took place, which was $612 for the quarter and $(l577 for the nine months ended September 30, 2006.

For the quarter ended September 30, 2006, the cost of gold production was $1,433/oz The cost of gold production for the nine months ended
September 30, 2006 was $1,596/0z. The high cost of production for the nine months was due to high unit cost as the gold plant was inoperative for
exiended periods during 2006. The gold plant was inoperative in January and February as: a result of a breakdown of the primary jaw crusher and
the plant was taken out of production intermittzntly during its integration into the Dominion uranium plant. During the second and third quarters,
grades have improved as a result of mining operations being focused on high grade dcpcisits For the quarter ended September 30, 2006, the loss
from gold production was $0.9 million, with a loss of $3.6 million for the nine months ended September 30, 2006.

l

|
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General and administrative expenditure
Expenditure for the quarter ended September 30, 2006 was $3.7 million and $3.8 million for the nine months ended September 30, 2006, which is
in line with expectations. The majar companents of general & administrative expenditure consisted of salaries, consulting fees and legal fees.

|

Projects and ‘exploration expenditure

Explaration expenditure is included in the operating loss, and was $1.3 million for the quarter ended September 30, 2006 and $5.3 million for the
nin¢ months ended September 30, 2006. The expenditure for the quarter consists of the expcnditu:rc of $0.3 million on the Honeymoon Uranium
Praject and other Australian projects and $1.0 million on various exploration projects in South Africa. Uraniurn One has a strong commitment to
continue to grow its explaration partfolia, focusing on highly prospective uranium targets in Austra:lia, Canada, South Africa and the United States

of America which have the potential to directly add value to the company. '
|

. b
Operating loss : ,

Operating losses for the quarter ended September 30, 2006 of $7.2 million included the loss from gold production of $0.9 million, gencral and
administrative expenditure of $3.7 million and exploration expenditure of $1.3 millien as discussed above, Share option and restricted share right
expenses of $1.6 miltion are also included in the operating loss. Sundry income of $0.3 million was received for the quarter.

I
QOpetating losses for the nine months ended September 30, 2006 of $26.7 million inciuded the loss fram gotd production of $3.6 million, general
and administrative expenditure of $9.8 million and exploration expenditure of $5.3 million as discussed above. Share aption and restricted share
right expanses of $8.6 million are also included in the aperating lass. Sundry income received during the nine months totalled $0.6 million.

Finance cost |

Net finance income {calculated as interest received less interest paid) amaunted to $0.3 million for the quarter ended September 30, 2006 znd
$1.8 million for the nine months ended September 30, 2006. Interest received increased in the current quarter to $1.1 million, due to the investment
of the proceeds from a $147.7 million private placement completed in February 2006 and intcrcst‘ carncd on the proceeds of a Nedcar Securities
loan advanced in August 2006, The proceeds are primarily being used to fund the development of the Dominion Uranium Project and the cash
balances will therefore reduce in future quarters as the capital is spent. Finance costs related p‘redominantlv to servicing of debt, the cost of
equipment used in Uranium One's operations and the shart-term loans froam Nedcor Securities.

Indebtednass under a February 2005 Neduvor Securities facility decreased from $1.0 million an Dcc:jmbcr 31, 2005 to $0.2 mitlion at the end of the
quarter. The amount ouistanding under the August 2006 Nedcor facility was $45.5 million as at September 30, 2006.

Taxes

There have been ng material changes to Uranium One's disclosure regarding taxes since March 31, 2006.

DISCUSSION OF CASH FLOWS

Cash outflow from operating activities was $8.6 million for the quarter ended September 30, 2006, and $36.0 million far the nine months ended
September 30, 2006. For the quarter ended September 30, 2008, the cash inflow from gold sales :of $0.7 million, sundry income of $0.3 million,
interest reccived of $1.1 millian and a realized foreign exchange gain of $4.1 million {$2.1 miltion plus an unrealized loss of $2.0 million), is offset
by the cash cost of sales of $1.5 million, ganeral and administrative expenditure of $3.7 mitlion, éxploration expenditure of $1.3 million, interest
paid of $0.8 miliion and a movement in working capital of $7.6 million. The movement in working capital consists of a positive movement in trade
and other payables of $1.9 million, less movements on trade receivables and prepayments of $7.7 million, an increase in inventory of $1.4 million
and an increase in rehabilitation on closure cost abligations of $0.4 million. f

. |
For the nine months ended September 30, 2006, the cash inflow fram gold sales of $2.6 millian, sundry incame of $0.6 million and interest received
of $3.4 million, is offset by the cash cost of sales of $5.8 million, gereral and administrative cxp:r'lditurc of $9.8 million, exploration expenditure
of $5.3 million, interest paid of $1,6 million, a realized foreign exchange loss of $30.1 million ($1 2.1 millien less an unrealized loss of $2.0 millian)
and a movement in working capita! of $10.0 millian. The movement in working capizal consists of a positive movement in trade and other payables
of S:.3.2 million, less movements on trade receivables and prepayments of $11.4 million, a movement of $1.3 million on inventory and mavements
on rehabilitation and closure cost obligations of $0.5 million.

On February 17, 2006, Uranium One completed a private placement of 22,300,000 common shares at a price of $6.64 {Cdn $7.65) per share, for
gross proceeds of $147.7 million {Cdn $170.6 million). Tne net proceeds of $139.6 million (Cdn $1§I,2 million), after 5.5% agents’ commission of
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|
$8.1 million {Cdn $9.4 million), were utilized primarily for the development of the Dominion Uranium Project, corporate expenditure and further
corporate development. The private placement was denominated in Canadian dollars. )

i

On August 28, 2006, Uranium Gne completed a financing transaction for ZAR35Q million {approximately $45.1 millian) on the security of its
investment in Aflease Gold by means of a futures-related term facility entered into with Ncldcor Securities of South Africa. The August 2006 Nedcor
Securities facility has a 12-month term and may be terminated at any time. The facility cu!rrcntlv bears interest at the ZAR rate of 9% per annum,
adjusted in terms of 2 farmula which is influenced by the movement in the Aflease Geld s'harc price. During the term of the facility, Uranium One
Africa rernains entitled to vote its shares in Aflease Gold and to receive the benefit of any dilvid:nds or distributions paid on such shares. The facility
nas been drawn down in full. I

. I
During the nine months ended September 30, 2006, Affease Gold issued 49.6 million sh‘ares in several private placements for net proceeds of
$16.6 million. Uranium One's equity interest in Aflease Gold decreased from 79.92% to 71:56% during this period, as the shares were placed with
nan-controlling sharehciders of Aflease Gold to finance the development of the Moddcrl East Gold Project. [n June 2006, Aflease Gold entered
into a share exchange agreemant with a South African institution under which it will acquire at its election, subject ta certain conditions, between
7.5 million and 13 millicn shares of Randgold and Exploration Ltd. {"Randgold”) in considération far the issuance of Aflease Gold treasury shares.
If completed, this transaction would result in the interest of Uranium One being decreased to between 60.0% and 64.4%.

A decrease in the February 2005 Nedcor Securities loan during the nine months ended Scplitcmbcr 30, 2006 by the amount of $0.8 million and the
repayments on finance leases of $1.4 million reduced the cash inflow from financing activities to $198.9 million.

Uranium One wrote down the value of shares of Randgoeld owned by it to zero as at December 31, 2005. The Randgold shares are traded on the
OTC market in the United States where the closing price was $2.38 per share on Novembér 3, 2006. The finance raised against the invesiment as
at September 30, 2006 was $0.2 million (December 31, 2005: $1.0 million). i

i
Other cash flow items during the three months ended September 30, 2006 consisted of a cash investment of $24.9 million, mostly in the
development of the Dominion Uranium Project and to a lesser extent the Honeymoon Uranium Mine.

Qther cash flow items during the nine months ended September 30, 2006 included the cash acquired through the reverse take-over of Sub Nigel
Limited amounting to $1.9 million and a cash investment of $56.3 million, primarily in thﬁ deveiopment of the Daminion Uranium Project.

The weakening of the South African Rand had a significant effect on Uranium One‘sz cash flow statement during the nine months ¢nded
September 30, 2006, as reflected in the $20.9 million effect of exchange rates an cash balances held in foreign currencies. At September 30, 2006
679 of Uranium Qne's cash balances were in South African Rand, in line with expected capital expenditure on the Dominian Uranium Project.
Uranium One is also subject to foreign exchange rate risk in respect of Australian dollars. Uranium Ore does not currently utilize any hedging
prog}ams to limit any adverse effects of foreign exchange rate fluctuations.

. |
|
DISCUSSION OF FINANCIAL POSITION AND LIQUIDITY i
Cash and non-cash assets
Cash'balanees available at Septermber 30, 2006 increased to $28.2 million {December 31, 2?05 - $10.9 million), primarily due to increased financing
and capital raising activities.

Accounts receivable increased to $20.2 million at September 30, 2006 (December 31, 2005 - $8.8 million). The increase was largely due to the issue
of guarantees in respect of the acquisition of properties for the development of the Domiqion Uranium Project and the increase in value-added tax
owed 10 Uranium One, attributed to the increased spending on the construction of the Dominion Uranium Project.
i

Non-current assets increased to $235.1 million at September 30, 2006 {December 31, 2:005 - $158.5 million). The increase is refated to capital
expenditure on the development of the Dominion Uranium Project and the Honeymoan Uranium Project of $56.3 million, the fair value of the
assets acquired during the reverse acquisition of Sub Nigel Limited in January 2006 of $1|B'5 millien {consisting of the carrying value of property,
plant angd equipment of $0.8 million and the fair value of undeveloped properties of $17.7 million), and additions to motar vehicles ang office

equipment of $0.3 million. :
’ 1

L}

|
|
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Investing activities
Uranium One wrote down its investment in Randgold to zero as at December 33, 2005.

Financing actwltles
Interest- beanr;g long and short-term borrowings [cons isting of the long and short-term portiens olf finance leases and the short-term loans from
Nedcor Securitics) totalled $47.3 miliion at September 30, 2006 {December 31, 2005 - $4.0 million): The increase was mainly due to the short term
finance raTscd:through the August 2006 Nedcor Securities facility of $45.5 million, offset by a dclcreasc in the February 2005 Nedeor Securities
short-term Io;;m of $0.8 million and repayments on finance leases of $0.8 million. The balance Iof the long and short-term IiabHitics,.namcly
accounts payable and accrued liabilities, the asset retirement obligation and the future taxation lfability, are not interest bearing.

Total liabilities

Total Iiahiliﬂes; increased to $99.3 miflion at September 30, 2006 (December 31, 2005 - $44.3 million), due to the short term finance raised against
the Aflease Gold investment of $45.5 million, an Increase in future tax liability of $8.8 millicn {in respect of the capital gain on the disposal on New
Kleinfontein Mining Company and the future tax liability an the revaluatian of undeveloped prop'erties in the Aflease Gold transaction) and the
increase in acéounts payable of $3.2 millien during the nine month period. The increases were affset by a decrease of $1.4 million in finance lease
obligations and a decrease in the February 2005 Nedcor Securities loan of $0.8 million. [

!
Sharcholders’ equity

Shareholders’ equity increased to $248.2 million at September 30, 2006 {December 31, 2005 - $|134.6 million) as the share issuances and the
increase in captributed surplus (due to share option expenses) during the period offset the loss of $19.5 million and the decrease in the foreign
currency transilation reserve of $17.3 million, The decrease in the foreign currency translation rcscnl.'c can primarily be attributed to the significant
wea_kening of the South African Rand during the period.

Liquidity and capital resources
Uranium One maintains a strong balance sheet and has sufficient liquidity and capital resources to fund its current commitments.

As at Septemﬁer 30, 2006, the capital commitments in respect of the Dominion Uranium Project \Itvcr:: $23.7 million to further the development
of the mine and processing plant. The capital commitments in respect of the Honeymoon Uranium Mine were $0.6 million. No ather significant
commitments :existed on September 30, 2006.

The cash resources of Uranium One which amounted as at September 30, 2006 to $86.3 million ($98.2 million as disclosed in the financial
statements, less $11.3 million held by Aflease Gold) and interest earned on these cash balances will be utilized to cover existing commitments in
respect of the Dominion Uranium Project and the Honeymaon Uranium Praject.

Further capital expenditure, for which no current commitments exist, of $24.9 million will be requlired to advance development of the Daminion
Uranium Projéct up to hot commissioning in the first quarter of 2007, An additional $40.9 million {including $5.6 million for working capital
related cost], for which na current commitments exist, will be required to advance development of the Honeymoon Uranium Project up to hot
commissToning in 2008.

As 3 result of the financing completed in October 2006 as described under "Subsequent Event” b:low Uranium One will not reguire additional
funding to progrcss the Daminion Uranium Project and the Honeymoon Uranium Project up to hot commissiening.
Cash requirements ta fund the development of projects, provide working capital te operations, including corporate expenditure, settle the purchase
price of acquisitions, including the cash component payable on the closing of the purchase of the Sweetwater Uranium Mill and related assets
referred to above, and fund expleration projects are taken into account when considering Uranium:One's funding strategy.

]

Considcration|will be given to the mix and relative cost of capital resources when evaluating further sources of funding. Prospective saurces of
additional funding include equity financing, debt financing and exzrcise of stock options and warrants. Uranium One's ability to raise capital is
highly dependent upan the commercial viability of its projects and the underlving prices of uranium and gold. Uranium One will not begin earning
income from the sale of uranium until the Dominion Uranium Project is brought into production.

During the quarter, Uranium One Africa retained ABSA Group Limited, a member of the Barclays Grcllup, o arrange a project finance facility for the
company of abproximately $75 million. The avai'ability of such funding will be dependent on further evaluation of the project by ABSA and the extent to
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\which commercial banks are prepared ta provide the company with finance under the proposicd facility on terms attractive to the company or at all.
Uranium Qne's liquidity position could be influenced if margin calls in excess of ZAR175 million are made in respect of Uranium One Africa’s futures
position ynder the August 2006 Nedcor facility. A margin call may be made if Aflease Gold's _Ishare price decfined to appraximately ZAR1.65 per share.
In the period since the facility was drawn down, Aflease Gold's share price has strengthened, closing at ZAR3.00 per share on Novernber 8, 2006,

Declines in the ptices for uranium and gold may negatively impact Uranium One's ability lo raise adgitional funding and Uranium One currently
does not employ any mechanisms to manage its exposure to price fluctuations. Other nsk factors, for instance Uranium One's ability to develop
its projects into commarcially viable mines, internationa! uramium industry competition, pIJb|IC acceptance of nuclear power and governmental
regulation can also adversely affect Uranium One's ability to raise addmonal funding. Thcr: |s no assurance that additional sources of funding, if
required, will be forthcoming.
Aflease Gold is nct funded by Uranium One and it currently discharges its responsibility to fund itself by issuing shares through its listing on the
Juhar;nesburg stock exchange. Aflease Gold committed $4.0 million towards the development of the Modder East Gold Project as at September
30, 2(506. Cash of $11.3 million and ongoing share placements to sharcholders other than|Uranium One will fund the further development of the
Modder East Gold Project.

Aflesse Gold has retained N M Rothschild & Sons to arrange a preject finance facility for the company. It expects to be able ta raise approximately
ZAR300 million in project finance on the project dependent on further project evaluation and pricing avaifable to the company by commercial banks.

SUMMARY OF INTERIN INFORMATION

The table below sets aut selected financial data for the periods indicated, During the year Iendf:d December 31, 2005, in accordance with the rules
of the Johannesburg stock exchange applicable to developmental companies, Uranium One Africa Limited (formerly Aflease Gold and Uranium
Resources Limited) prepared half-yearly, and not quarterly, interim financial statements. Information for that peried is accordingly presented for
the six month periods ended September 30, 2005 and 2004 and for the six manth periods clnded Bacember 31, 2005 and 2004 as it is impracticable
to present quarterly interim financial information. The financial data presented is de!iveg from Uranium One's unaudited financial statements,
which are prepared in accordance with Canadian GAAP. Alf figures are in thousands of US dollars, except per share amounts; earnings per share
data is presented in cents.

. Thrcc. mo‘nths Six months Six months
: ended ended ended
: Sep30,  June 30, March 31.| [ Dec31,  June30, Dec 31,  June 30,
2006 2006 2006 2005 2005 2004 2004
(Unaudited) {Unaudited) (Unaudited) [ (Unaudited) ([Unaudited) | (Unaudited) (Unaudited)
Totai gold sales I 92t 1,021 2,730 - 250 1,642
Net profit / (loss) (19,983) (1,910) {34,719) (7.021) (10,673} {4,090)
‘ Net ‘proﬁt,' (loss] per share - basic (17.84) {1.9%) (27.24) (31.33) [24.64) {10.45)
Net profit { (loss) per share - diluted (17.84) (1.91) (27.34) (31.33) (24.64) (10.45)

D|scr:panc1cs hetween budgeted gold production levels and actual production achleved at Bonanza is primarily due to delayed development
(esultmg from encountering difficult ground conditions, water intersections and complex geologv While efforts to develop through these ground
condmons have met with some success, the CIL plant at Bonanza is in the process of being |nttgratcd into the new uranium plant. As a consequence,
for tre balance of 2006 ore mined from Bonanza will be stockpiled and processed on a batch basis to the extent processing capacity is avaifable.

|
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OUTLOO
Durlng the fnurth quarter of 2006 and into 2007, the Company will remain focused on progressing its principal uranium projects to commercial
productlon in the case of Dominion, in the first quarter of 2007, and in the case of Haneymoan, |n|2008 The Company will not require additional
fundlng 0] brmg these projects to the hat comm\ssmnmg stage. The Company intends to take full advantage of what it expects will be a continuing

favourablc commaodity price environment by selling most of its uranjum into the spot market and remaining unhedged.
i
p |

Subjcct ta the satisfactory completicn of its due diligence inquiries with respect to the Sweetwater and Shoataring Canyon uranium mills and related
assets the Compary will continug to work towards settling definitive documentation and, subject to the receipt of all required regulatary and other
approvals, cnmpletlng these acquisitions. [n additicn, the Company will continue to seek to |ncrease its mineral resources, both through additional
:xploratmn and drilling programs on its current properties and tenures and through acquisitions, and to move its projects from exploration and

developmcnt to production, in order to generate cash flow to sustain further exploration and acquisitions.
I

CRIT!CAL ACCOUNTING POLICIES AND ESTIMATES

-;-l

1

!
|
K

Uranlum One's interim consolidated financial statements have been prepared by the Corporation in accordance with Canadian generally accepted
accc"unting principles (*Canadian GAAP). The consolidated financial statements de not include all the informatian and disclosure required by Canadian
GAAP for annual financial statements. In the opinicn of management, all adjustments considered necessary for fair and consistent presentation of
the mterlm fnantlal statements have been inciuded. The accounting palicies and their methods uf application are consistent with those used in
the December _31 2005 consolidated financial statements, For further information, see the Ccrporatlon s consolidated financial statements and the
accampanying'notes included in the 2005 Annual Repart.
RISKS AND UNCERTAINTIES

Uranium One's:business risks remain substantially unchanged since December 31, 2005. For a more detlailed discussion of risk factors, reference should
be made to Ur;ilnium One’s 2005 Annual Information Form and the company's (final) short form prospectus dated Qctober 26, 2006.

o
RELATED IPARTY TRANSACTIONS

During the qualrtcr ended September 30, 2008, Uranium One paid $0.3 million ($0.8 millian for the nine months ended September 30, 2006) to Davis
& Company LLP on account of fees for legal services rendered. The company's executive vice president-and general counsel, John Sibley, was a partner
of Davis £t Company LLP prior to jeining Uranium One in September 2006 and also served as on¢ of Uranium One's directors from December 27, 2005
to June 7, 2008,

PR
SUBSEQLJIENT EVENT

On October 31,-2006 Uranium One completed a public offering of 20,815,000 common shares at a price of $8.30 per common share for gross proceeds of
Cdn$172 764, Sbo The entire offering was sold to a syndicate of underwriters led by BMC Capital Markss on a bought deal basis for net proceeds, after
dcductlng undcrwntcrs commission, of $164,126,275. After paying the expenses of the offering [currently estimated at $750,000), Uranium One intends
to use the net proceeds to finance the construction of the Bominion Uranium Project ($45 million) and the Haneymoon Uranium Project ($45 million),
exploration [$l1_0 million) and general corporate purposes, including the refinancing of some or all of thlc August 2006 Nedcor Securities term facility.

OUTSTANPING SHARE DATA

: N '
Ag at Novcmbcr B, 2006, including the shares issued pursuant to the October 2006 public offering, Uranium One had issued and outstanding 133,107,665
common sharcii and the following common share purchase warrants, each exercisable for one common share of Uraniym One:

I
® 300,000 Series D warrants exercisable at Cdn $6 95 per warrant
. 1,820,000 broker warrants exercisabie at L.S. $5.39 per warrant
* 3,876,319 warrants exercisable at Cdn $3.55 per warrant

Uranium One hlad an aggregate of 6,730,223 options outstanding under its Stock Option Plan, at exercise prices ranging from $1.15 to $8.94 per share, In
addition, there were 372,922 outstanding restricted share rights that can be exercised for common shares withaut the payment of any consideration.
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ADDITIONAL INFORMATION ‘
f
Additional information relating to Uranium One, including Uranium One's most recént annual information form and [final) short form
prospectus dated October 26, 2006, is available on SEDAR at www.sedar.com ‘

This Management’s Discussion and Analysis of Financial Condition ond Results of Operotions contoins certain forward-looking statements. forward-
looking statements include but are not limited to those with respect ta the price of uronium un:d gold, the estimation of mineral resources and reserves,
the realization of mineral reserve estimotes, the timing and amount of estimated future prog'uction, costs of production, capital expenditures, costs
and timing of the development of new deposits, suceess of exploration activities, permitting time lines, currency fluctuations, requirements for
additional capital, government regulation of mining operations, environmental risks, unanficr'putcd reclamation expenses, title disputes or claims
and limitations on insurance coverage ond the timing and possible outcome of pending litigation. In certain cases, forward-looking stotements
can be identificd by the use of words such as ‘plans”, “expects” or "does not expect”, *is expected”, “budget”, “scheduled”, “estimates”, “forecosts”,
“intends®, "anticipates” or "does not anticipate”, or "believes” or variotions of such words and phrases, or state that certain actions, events or results
“may’, "could”, "would’, “might”or "will” be taken, occur or be achieved, Forward-looking statements involve known and unknown risks, uncertaintics
and other factors which moy cause the octual resuits, performance or cchievements of Uranium One to be materially different fram any future
results, performance or achievements expressed or implied by the forward-looking statements. Such risks and uncertainties include, omong others,
the aoctual results of current exploration activities, conclusions of economic evaluations, (.:'hnnges in project parameters as plans continue to be
refined, possible variations in grade and ore densities or recovery ratss, foilure of plant, equipment or processes to operate os anticipated, accidants,
fabour disputes or other risks of the mining industry, delays in obtaining government nppﬁovals or financing or in completion of development or
construction activities, risks refating to the integration of ocquisitions, to international opc:ra tions, to prices of uranium and gold as well as those
factors referred to in the section entitled “Risk factors® in Uranium One's Annual Information Form for the year ended December 31, 2005 and its
{final) short form prospectus doted October 26, 2008, bath of which are ovailable on SEDA'R at www.sedar.com, and which should be reviewsd in
. conjunction with this decument. Although Uranium One hos ottermpted to identify importont foctors that could cause actual octions, events or
o results to differ materially from those described in forword-looking statements, there may be other factors thot couse actions, events or results not to

be as anticipated, estimated or intended. There can be no assurance that forward-looking statements will prove to be accurote, as actuoi resufts and

future events could differ materially from those unticipoted in such statements. Accordingfy, readers should not place undue relionce on forword-

looking stetements. Uranium One expressiy disclaims any intention or obligation to updote or revise any forward-looking stotements, whether os @

result of new informaotion, future events ot otherwise.

I
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Issuer: SXR URANIUM ONE INC.
12g3-2(b) Registration Exemption
SEC File No. 82-04831

December 7, 2006
' Form 52-109F2 Certification of Interim Filings
I I, Jean Nortier, Chief Financial Officer of sxr Uranium One Inc., certify that:
o1 I have reviewed the interim filings (as this {term is defined in Multilateral

Instrument 52-109 Certification of Disclosurel|in Issuers’ Annual and Interim
: Filings) of sxr Uranium One Inc. (the "Issuer'), for the interim period ending
: September 30, 2006;

12, Based on my knowledge, the interim filings do Inot contain any untrue statement
' of a material fact or omit to state a material fact required to be stated or that is
' necessary to make a statement not misleading 1 m light of the circumstances under
i which it was made, with respect to the period covered by the interim filings;

i3. Based on my knowledge, the interim financial statements together with the other
financial information included in the interim filings fairly present in all material
respects the financial condition, results of operatlons and cash flows of the Issuer,
as of the date and for the periods presented in the interim filings; and

4. The Issuer's other certifying officers and I are|responsible for establishing and
maintaining disclosure controls and procedures for the Issuer, and we have
designed such disclosure controls and procedures or caused them to be designed
under our supervision, to provide reasonable assurancc that material information

; relating to the Issuer, including its consolidated subS1d1anes is made known to us

by others within those entities, particularly durlng the period in which the interim

filings are being prepared.

;iDate: November 14, 2006

'?"Jean Nortier”
. Jean Nortier,
, Chief Financial Officer
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i Issuer: SXR URANIUM ONE INC.
| 12g3-2(b) Registration Exemption
SEC File No. 82-04831
December 7, 2006

Form 52-109F2 Certification of Interilm Filings

I, Neal Froneman, President and Chief Executive Ofﬁcér of sxr Uranium One Inc., certify
 that: ;

1.~ I have reviewed the interim filings (as thisiterm is defined in Multilateral

Instrument 52-109 Certification of Disclosure, in Issuers’ Annual and Interim
‘ Filings) of sxr Uranium One Inc. (the "Issuer™), for the interim period ending
' September 30, 2006;

2. Based on my knowledge, the interim filings doinot contain any untrue statement
of a material fact or omit to state a material fact required to be stated or that is
necessary to make a statement not misleading in light of the circumstances under
which it was made, with respect to the period covered by the interim filings;

3. Based on my knowledge, the interim financial statements together with the other
' financial information included in the interim filings fairly present in all material
respects the financial condition, results of operations and cash flows of the Issuer,

as of the date and for the periods presented in the interim filings; and

4, The Issuer's other certifying officers and | are!responsible for establishing and
maintaining disclosure controls and procedures for the Issuer, and we have
designed such disclosure controls and procedures, or caused them to be designed
under our supervision, to provide reasonable assurance that material information
relating to the Issuer, including its consolidated éubsidiaries, is made known to us
by others within those entities, particularly during the period in which the interim
ftlings are being prepared. !

I

Date: November 14, 2006 !

“Neal Froneman”'
Neal Froneman,
President and Chief Executive Officer




Issuer: SXR URANIUM ONE INC.

: 123-2(b) Registration Exemption
, . SEC File No. 82-04831

News release via Canada NewsWire, Toronto 416-863-9350 | December 7. 2006

Attention Business Editors: i

Uranium One Announces Inaugural Sales Contract!for Dominion

: i -
+ Trading Symbol: SXR - Toronto Stock Exchange, JSE Limited .
(Johannesburg stock exchange)

TORONTO, ON and JOHANNESBURG, South Africa, Noi. 17 /CNW/ - sxr Uranium

Ona Inc. ("Uranium One") is pleased to announce that it has agreead terms with
a wastaern world utility customer for the inaugural sales contract from its
Dominion Uranium Project in South Africa. The Dominion Uraﬂium Project is
scheduled to commence production in the firat quarter of 2007.

b The agreed terms provide for the sale of 1,500,000 pounds of U{3)0(8)
from Dominion batween 2008 and 2012 inclusive. Thera will be no caps on the
pricing which will be market-related at the time of delivery, with escalating
floox price protection. The agreement on terms, which is subject to the
completion of definitive contractual documentation, was facilitated by Nufcor

International Limited.
' |

Commenting on today's anncuncement, Neal Froneman, President and CEQ of
Uranium One, said:

"I am pleased that we have reached agreement onlthe kay terms for the
supply of our first uranium from Dominion. This agreement 15 an important
milestone in the development of the Company. It reflects xndustry confidence
in our imminent entry intec the ranks of the uranium producers It also
validates our financing strategy for the development of Dominion resulting in
the company being totally un-hedged and with all the benefxte of an ongeing
aexposure to a uranium price environment which continuas to be favourabla.™

' About axr Uranium One l
i

sxr Uranium One Inc. is a Canadian uranium and &old rascurce company with
a primary listing on the Toronto Stock Exchange and a secondary listing on the
JSE Limited (the Johannesburg stock exchange). The Corporation owns the
Dominion Uranium Project in Scuth Africa and the Honeymoon Uran;um Project in
South Australia, and is actively pursuing growth opportunitiea in the uranium
sactor in the western United States. The Corporation holds an approximate
71.6% interest in Aflease Gold Limited, which owns the Modder East Gold
Project in South Africa. Through a joint venture with Pitchstone Exploration
Ltd., the Corporation is also engaged in uranium exploration activities in the
Athabaaca Basin of Saskatchewan.

Cautionary Statement
: |

No stock exchange, securities commission or other regulatory authority
has approved or disapproved the information contained herein{

This News Release includas certain "forward- looking statements” within
the meaning of the Private Securities Litigation Reform Act éf 1995 and
"forward- looking information" within the meaning of applicable Canadian
legislation. All atatements other than statements of hiatorical fact included
in this release including, without limitation, stataments redarding future
plans and objectives of Uranium One and the timing of commancemant of
construction activities, are forward-looking statements (or forward looking
information)  that involve various risks and uncertainties. There can be no
asgurance that such statements will prove to be accurate and actual results
and future events could differ materially from those anticipated in such
statements. Important factors could cause actual results to dxffer materially
from Uranium One's expectationa. Such factors include, among others, the
actual results of expleoration activities, actual results of reclamation
activities, Ehe estimation or realization of minaral reservea|and resources,
the timing and amount of estimated future production, cosats of productien,
capital expenditures, costs and timing of the development of pew deposits,

i
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availabiliky of capital required to place Urenium One's properties into
production, conclusions of econcmic evaluations, changas iﬁ project parameters
as plans continue to be refined, future prices of commod;t;es, possible
variations in ore grade or recovery rates, failure of plant equipment or
processes to operate as anticipated, accidents, labour dlsputes and other
risks of the mining industry, delays in obtaining governmental approvals,
permits or!financing or in the completion of development or conatruction
activities, Uranium One's hedging practices, currency fluctuatzons, titlae

"disputes or claims limitations on insurance coverage, as well as those factors

discussed under "Risk Factors" in Uranium One's Annual Information Form,
Management|s Discussion and Analysis for the third quarter:of 2006 and Uranium
Ona's (final) short form prospectus dated October 26, 2006 as filed with
securltlesiregulatory aunthorities in Canada. Although Uranlum One has
attempted to identify important factors that could cause actual results to
differ materially, there may be other factors that cause :egults not to be as
anticipated, estimated or intended. :
' There can be no assurance that such statements will prove to be accurate

as actual rasults and future events could differ matez;ally‘from those
anticipated in such statements. Accordingly, readers should not place undue
reliance on forward-locking statements. Uranium One does noF undertake to
update any -forward-looking statements that are included hereln, excapt in
accordance with applicable securitias laws. |

) + To raceive the Corporation's news releases by email, please register on
Uran;um One's website - www.uraniuml.com.

: " $SEDAR: 00005203E

iy

: » /For further information: Neal Frcneman, Chief Exacutlve Officer, Tel: +
27 11 482- 3605 Chris Sattler, Vice President, Investor Relatlons, Tel: (416}
350-3657/
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